TAX MATTERS
JUNE 19, 2008, Issue #08-25, by Bernard Ridens, Executive Director
Taxpayers Association of Vigo County, Inc.
(812) 235-1361

7 S Meadows Shopping Center
TAXTOPICS@AOL.COM
fax (812) 234-0568

1. BIG YELLOW TAXI
2. MODERN MAN IS A SLOW LEARNER
3. INDIANA APARTMENT ASSOCIATION TAX UPDATE
UPCOMING EVENTS
REVIEW OF PAST TAX MATTERS
JUNE 12, 2008 (#08-24)
o

WATER – WATER – EVERYWHERE
 Do you feel that the infrastructure in place in Vigo County contributed to the inability of
some of the water to flow correctly and prevent the flooding?

JUNE 5, 2008 (#08-23)
o

NOTICE ON DLGF MEETING
 Public budget meeting held Friday, June 27, at the County Annex

MAY 29, 2008 (#08-22)
o
o

FAQ on 2008 PROPERTY TAX STATEMENTS
 When will property tax statements for 2008 be mailed?
WABASH VALLEY NONPROFIT TRAINING SERIES
 Workshops for our members involved in non-profit organizations

MAY 22, 2008 (#08-21)
o

TOP NATIONAL ECONOMIES
 The United States is still the world’s largest economy. It is roughly a quarter of the world’s
collective GDP and is approximately the total of the next four nations’ economies
combined.

The Taxpayers Association is a not-for-profit organization supported by membership dues. Any
citizen or group of citizens in Vigo County may be a member. Current members are encouraged
to promote membership in the organization by giving the attached application to a potential
member. See the TA application and dues structure. This is NOT an invoice for your dues.

1. BIG YELLOW TAXI

Big Yellow Taxi
By Joni Mitchell
They paved paradise
And put up a parking lot
With a pink hotel, a boutique
And a swinging hot spot
Don’t it always seem to go
That you don't know what you’ve got
‘Til it's gone
They paved paradise
And put up a parking lot
They took all the trees
And put them in a tree museum
Then they charged the people
A dollar and a half just to see 'em
Don't it always seem to go,
That you don't know what you’ve got
‘Til it’s gone
They paved paradise
And put up a parking lot
Hey farmer, farmer
Put away that DDT now
Give me spots on my apples
But leave me the birds and the bees
Please!
Don't it always seem to go

That you don't know what you’ve got
‘Til its gone
They paved paradise
And put up a parking lot
Late last night
I heard the screen door slam
And a big yellow taxi
Come and took away my old man
Don't it always seem to go
That you don't know what you’ve got
‘Til it’s gone
They paved paradise
And put up a parking lot
I said
Don't it always seem to go
That you don't know what you’ve got
‘Til it’s gone
They paved paradise
And put up a parking lot
They paved paradise
And put up a parking lot
They paved paradise
And put up a parking lot

2. MODERN MAN IS A SLOW LEARNER
Floods have happened before, and they will happen in the future; but they will happen more
frequently as time goes along (flood trending). Indiana must improve its system of roads and
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water systems. The recent flood has shown us where we need to make major improvements.
Culverts must be built larger, and in many cases, changed to bridges. Major creeks and ditches
must be maintained and void of logjams. Waterways must be monitored for beaver dams.
All communities must begin to work together and stop the process of one community sending its
storm water to another with no concern (out of sight, out of mind, is unfair). The Taxpayers Office
solicits your opinion on the following idea:
I-69 should be dropped and all money planned for it should be spent on correctly
rebuilding the failed systems we now have. If anyone can, please show me that I-69 is
better for the State of Indiana than fixing our problems that have existed for many years.

3. INDIANA APARTMENT ASSOCIATION TAX UPDATE
The following article was sent to me by Mary Caye Pfister. It is a publication of the Indiana
Apartment Association dealing with property tax adjustments related to natural disasters. Many of
you may see the relevance due to loss caused by our recent flooding.
Property Tax adjustments related to natural disasters
Because of the recent tornadoes and flooding across the state, the Indiana Apartment Association
wanted to inform all members that Indiana has a process whereby a property owner can reduce
(retroactively and prospectively) the tax value of their property to reflect a reduction in value as the
result of a natural disaster.
The process includes all property - business and residential, real and personal. We have included
a memo below from the Indiana Department of Local Government Finance that outlines the scope
of the tax relief available, as well as the process you will need to follow to obtain that relief.
Note that the process to reduce your taxes is initiated by the property owner. When you contact
your county assessor you should show them a copy of the DLGF memo as they may or may not
be aware of it.
MEMORANDUM
To: County Auditors, County Assessors, and County Treasurers
From: Department of Local Government Finance
Subject: Reassessment Following a Disaster and Form 137R Petitions
Date: February 1, 2008
Effective January 1, 2008, Indiana Code section 6-1.1-4-11 transferred the authority to determine
if a reassessment should be ordered as a result of a disaster from the Department of Local
Government Finance ("Department") to the County Assessor. The purpose of this memorandum is
to offer guidelines for the County Assessor, County Auditor and County Treasurer to consider
when making this determination.
Statutory Law:
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Ind. Code § 6-1.1-4-11 Destroyed property; order of reassessment by county assessor:
(a) If a substantial amount of real and personal property in a township has been partially or
totally destroyed as a result of a disaster, the County Assessor shall:
(1) cause a survey to be made of the area or areas in which the property has been
destroyed; and
(2) order a reassessment of the destroyed property; if a person petitions the County
Assessor to take that action. The County Assessor shall specify in the assessor's
order the time within which the reassessment must be completed and the date on
which the reassessment will become effective. However, the reassessed value and
the corresponding adjustment of tax due, past due, or already paid is effective as of
the date the disaster occurred, without penalty.

(b) The petition for reassessment of destroyed property, the reassessment order, and the tax
adjustment order may not be made after December 31st of the year in which the taxes
which would first be affected by the reassessment are payable.
I.C. 6-1.1-4-11 requires a substantial amount of real and personal property in a township to be
partially or totally destroyed by a disaster to qualify for a reassessment. Therefore, the County
Assessor will be required to: (1) determine if the event was a disaster; and 2) if the event was a
disaster, determine if it was substantial enough to issue a reassessment order.
Case Law:
The determination of a "substantial amount" of property destroyed cannot be made in relation to
the total assessed value of property in the township. This determination is based solely on the
facts of each petition. The Indiana Tax Court has provided some guidance in two cases in this
area: Beta Steel Corp. v. DLGF, 780 N.E.2d 439 (Ind. Tax 2002), and Scheid v. State Board of
Tax Commissioners, 560 N.E.2d 1283 (Ind. Tax 1990). In each case, the court held that Form
137R was acceptable for purposes of petitioning for reassessment.
In Beta Steel, a pressure vessel exploded, blowing a hole in the roof of one building and the
debris damaged about 30 nearby businesses. Fifteen (15) percent of Beta Steel's real property
and 20 percent of its personal property were destroyed. Here, the court held that in looking at the
"substantial amount" of damage to property in a township, "substantial amount" equals
"substantial quantity" and not assessed value in comparison to the entire assessed value of all
property in the township. The question becomes, was the destruction of part of the mill a
substantial amount? The court answered this "yes" and ordered reassessment.
In Scheid, a fire destroyed a building and real estate assessed at $187,950. The board denied
Scheid's petition, saying the fire was not a disaster. However, the court reversed the order of the
board denying Scheid's motion for summary judgment and granted the motion for summary
judgment, remanding the case to the board for further determinations. A fire is a disaster under
the applicable statute and the destruction of a single-family dwelling required reassessment.
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No declaration of a disaster by the governor or president is required before reassessment can be
undertaken. Further, a "disaster" for purposes of the statute does not need to be wide spread. The
destruction of a single structure can be considered a disaster for purposes of the statute and
reassessment.
Reassessment:
Another part of the reassessment process is to determine the damage to the property. A physical
inspection of the property is required. Taxpayers should also be given the opportunity to provide
evidence for your consideration. This evidence could include: photos, video, repair bills, insurance
claims, news articles, appraisals, reports and other documentation from local, state and federal
agencies.
The final step would be to determine the assessed value of the property after the reassessment
and give the required notice of the change in assessment that is to be attached to the completed
Form 137R. If the taxpayer disagrees with this change in assessment, an appeal could be initiated
pursuant to I.C. 6-1.1-15.
If the county assessor contracts with a vendor to perform reassessments, the contract must be
submitted to the department for review, as with any contract for assessment functions.
Frequently Asked Questions:
Could the decision to reassess or not be based solely on whether the president declared
the area as a disaster area and the homeowners qualified for federal disaster aid?
The decision to reassess should never be made solely on the basis of the declaration of a disaster
by the governor or president. Each petition must be reviewed independently. The assessor should
consider all of the facts surrounding the event before making the determination on whether a
disaster with substantial damage to property has occurred.
So if a house burns down because of faulty electrical wiring or if lightning hits a tree which
falls onto a house, no reassessment would be ordered?
It is likely that those examples would qualify to be reassessed. The Scheid case addresses this
point specifically.
If a disaster occurs in July of 2008, do I reassess property as of 1/15/08 payable in 2008 for
annually assessed mobile homes and March 1, 2008 payable in 2009 for real and personal
property; or is it for the assessment date of 1/15/09 payable in 2009 for annually assessed
mobile homes and March 1, 2009 payable in 2010 for real and personal property?
You would reassess property for the assessment date prior to the disaster. The statute says the
reassessed value is effective as of the date the disaster occurred. For example, the assessment
dates affected for property damaged or destroyed from the January 7, 2008 floods in White,
Tippecanoe, and other counties, would be '07 pay '07 for annually assessed mobile homes and
'07 pay '08 for real property and personal property.
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So is it possible that an assessment on a home could be reduced to zero if the home was
completely destroyed?
Yes. If you assessed that home for March 1, 2008, and a disaster destroyed it after the
assessment date, you would remove the true tax value of the improvements from that
assessment. The true tax value of the land would remain.
Would this reduction in assessed value be permanent or for one year only?
This question would have to be answered on a case-by-case basis for each assessment date
since each assessment date stands alone. For example, if a tornado went through a mobile home
park, the mobile homes in the direct line of the tornado would be completely destroyed and later
replaced; therefore for the assessment date involving the disaster, the assessment for the
destroyed mobile home would be removed and the replacement mobile home would be assessed
on the following assessment date. For the mobile homes on the outer edge of the tornado
damage, varying degrees of damage may have occurred from flying debris and high winds. If the
damage was too severe and authorities declared the mobile home totaled, that assessment would
also be removed. If the damage was less severe such as dented aluminum siding and broken
windows, the owner may have completely repaired the damage so in this case, the reassessment
(and the reduction in assessed value) would only be for one year. If the owner decides to replace
the broken windows but not the dented aluminum siding, the damaged siding would have an
impact on the assessed value of that mobile home year after year until repaired.
While we are discussing the degree of damage for tornadoes, can we also discuss the
degree of damage for floods?
The theory is the same for both tornadoes and floods. Each assessment date stands alone, so
you will reassess the property immediately after the disaster to adjust the assessed value for the
decline in market value due to the damage done. Concerning the determination of the degree of
damage for flooding, this too will vary. Some homes may have less than one inch (1") in their
unfinished basement while other homes could have three feet (3') of water in the first floor level of
their home. The actual damage to the structure that receives an inch or less or water in an
unfinished basement may not be substantial enough to reassess while the home that had three
feet in water in the main living area will have damage to carpet, cabinets, drywall, insulation,
electrical, furnaces, water heaters, etc. Mold can also become a contributing factor if the
homeowner does not deal with the repairs immediately.
So are you saying that not everyone who files a Form 137R (disaster petition) will receive a
reduction to their assessed value?
Many taxpayers who file a Form 137R will be entitled to a reassessment. Each petition will have to
be reviewed and adjustments will be based on the facts of each petition. Some taxpayers may
have experienced minor damage which will not be significant enough to warrant a reassessment.
It is also possible that some taxpayers, who live in the general vicinity of the disaster but were
unaffected by it, will file a petition in an attempt to lower their assessment and reduce their tax
burden.
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So assessors will need to physically inspect the damage done to improvements on every
petition filed?
Physical inspections are mandatory and the only way to garner the true amount of destruction.
What role does the taxpayer play in this process?
Taxpayers should be given the opportunity to provide evidence for your consideration. The
evidence could include, but not be limited to: photographs, video, repair bills, insurance claims,
news articles, appraisals, reports and other documentation from local, state and federal agencies.
What if the taxpayer files a petition but files no supporting evidence for the assessor's
consideration?
The County Assessor, the assessing official, must physically inspect the property and make a
determination with the best information available. Even though other homes in the neighborhood
are generally affected with similar damage, it is not possible to establish uniform assessment
practices for a neighborhood as a whole. Each petition must be assessed on its own.
Should an assessor refuse to accept a Form 137R from homeowners that the assessor
believes do not qualify for reassessment?
No. Any taxpayer who desires to file this petition should be allowed to do so. The assessing
officials then review the petition and reassess the property if necessary. Since the County
Assessor is required to give notice of his/her action to the taxpayer, IC 6-1.1-15-5 would allow the
taxpayer to file an appeal on the action, if so desired.
Can a homeowner's assessment be reduced because of damage to furniture and
appliances?
No, household items are not taxable; and no reduction in assessed value can be given.
Does this process only apply to real property?
No, personal property assessments based on the Form 101 (Individual), Form 102 (Farmer), Form
103 (Business), and utility assessments can all be reassessed after a disaster to adjust for the
percent of damage.
Can the assessor file a petition on behalf of the homeowner?
No, the taxpayer is required to file the Form 137R and sign, under oath, that the information is true
and correct.
Are there any other helpful hints that could be offered?
When a homeowner comes into your office and files this petition, review the form and make
certain there is current contact information included. If a person is forced to relocate because of
the disaster and the form lists a mailing address and phone number for the destroyed or damaged
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home, it will be difficult to contact the taxpayer for more information. If you have further questions,
please contact your field representative.

END
Disclaimer: This message is intended for the use of the person or entity to which it is addressed
and may contain information that is privileged and confidential. If the reader of this message is
not the intended recipient, or the employee or agent responsible to deliver it to the intended
recipient, you are hereby notified that any dissemination, distribution or copying of this information
is strictly prohibited. Erroneous transmission or receipt of the information contained herein shall
not constitute a waiver of any applicable privilege. If you have received this document by error,
please notify us immediately and destroy the related message.
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JUNE 19, 2008, Issue #08-25, by Bernard Ridens, Executive Director
Taxpayers Association of Vigo County, Inc.
(812) 235-1361

7 S Meadows Shopping Center
TAXTOPICS@AOL.COM
fax (812) 234-0568

UPCOMING EVENTS
The purpose of this calendar of events is to encourage taxpayers to attend public meetings. Taxpaying persons
working at your business or living in your neighborhood should be encouraged to attend a meeting of their choice
at least once per year. The date and time for the meetings listed below are always subject to change. The contact
person is also listed. You should call the appropriate office and confirm the date and time if you plan to attend.


Mon.

Jun. 23, 10:00 am:
Sally



Mon.

Jun. 23, 2:00 pm:
Robin



Mon.



Mon.



Tue.



Tue.









Fri.
Tue.
Tue.
Tue.

VCSC Board Room

County Commissioners

County Annex

County Council

County Annex

City Park Board – Business Meeting

Deming Park

Airport Authority

Airport

Information Technology Advisory Board

City Hall – 1st Floor

County Commissioners

County Annex

City Board of Sanitary Commissioners

City Hall Mayor’s
Conf. Room

Honey Creek Conservancy District

3241 S. 3 Place

City Board of Zoning Appeals

City Hall – 1 Floor
Conf. Room

County Area Planning Commission

County Annex

877-2524

Jun. 27, 7:00 pm:
Brad

244-2316

Jul.

1, 9:00 am:

Judy

462-3367

Jul.

1, 10:00 am:

Sally

235-5458

Jul.

1, 4:30 pm:

Craig

232-4311

Wed. Jul.

Vigo County School Board

232-2727

Wed. Jun. 25, 7:00 pm:
Kara

County Annex

462-3361

Wed. Jun. 25, 4:30 pm:
Eddie

County Park Board

462-3367

Jun. 24, 5:00 pm:
Auditor

City Hall – 1st Floor

462-4216

Jun. 24, 9:00 am:
Judy

Board of Public Works and Safety

462-3391

Jun. 23, 7:00 pm:
Judy

City Hall Mayor’s
Conf. Room

232-4767

Jun. 23, 4:00 pm:
Julia

City Board of Sanitary Commissioners

235-5458

2, 9:00 am:

Bernard 235-1361



Wed. Jul.
Vickie

2, 7:00 pm:
462-3354

rd

st

